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REPORT: NY BARSBATTERED BY SMOKING BAN

New study details Ban’stoll on bar jobs, earnings, production; Legislators, bar
owners, employees, unions ur ge passage of legislation permitting smoking in barswith
state-approved air-filtration systems

The New Y ork Nightlife Association and the Empire State Restaurant and Tavern Association joined
with State Legidators, union leaders, bar owners, employees and customers from across New Y ork
today to announce the release of the first empirically-based, bar-specific economic impact study of the
statewide smoking ban. The study, The Economic Impact of the New York State Smoking Ban on New
York's Bars, shows widespread job and earnings losses for bars and taverns across the state.

The report was conducted by Ridgewood Economic Associates (REA). REA based its analysis on
employment, workers' compensation and other data collected by the New Y ork State Department of
Labor, the U.S. Census Bureau and the U.S. Department of Labor.

The study found that the statewide smoking ban has resulted in direct economic losses in bars and
tavernstotaling:

2,000 jobs (10.7% of bar employment)
$28.5 million in wages and salary payments
$37 million in gross state product

In addition, the study found economic losses in businesses which supply and service bars. The
combined economic losses for bars and the businesses which supply and service bars are:

2,650 jobs
$50 million in earnings
$71.5 million in gross state product

“Thefindings of the analysis are clear,” said REA founder Brian O’ Connor. “New Y ork State has |ost
thousands of jobs and millions in worker earnings and productive activity as aresult of banning
smoking in bars. Those losses will grow if the smoking ban is left unchanged.”
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“For months, bars across New Y ork have felt the pain of this law, only to be accused by anti-smoking
supporters of misrepresenting theimpact,” said David Rabin, President of the New Y ork Nightlife
Association. “ The study confirms what reasonabl e people have known al along. The smoking ban is
very bad business for bars.”

“In just one year, New Y ork’s bars and taverns and their suppliers have lost 2,600 jobs, $50 millionin
wages and $70 million in production,” said Scott Wexler, Executive Director of the Empire State
Restaurant and Tavern Association. “Our industry can’t afford another year like that. It’ stime for afair
amendment.”

“Beer sales to bars and nightclubs have definitely suffered because of the smoking ban,” said Bill

Del ucafrom Manhattan Beer, one of the largest beer distributorsin the Metropolitan New Y ork area.
“Comparing this year’ sfirst quarter to the first quarter of 2003, our restaurant sales are up 18% due to
the upturn in the economy, but our bar sales are stagnant.”

Joint legislation sponsored by Assemblywoman RoAnn Destito (D-Rome) and Senator Raymond
Meier (R-Utica) would allow smoking in bars and taverns that install state-of-the-art air-purification
systems as specified by the state.

The bills (A.11385, S. 6372) include strict guidelines to ensure instalation of the most effective air-
filtration systems. Under the legislation, bars could choose whether to invest in air-filtration
technology approved and certified by the state and permit smoking, or continue to prohibit smoking in
their establishments.

“The study confirms what many barsin my district have been telling me. The smoking ban is
jeopardizing their present and future viability,” said Assemblywoman Destito. “ Thislegidation
provides a balanced approach, protecting workers' health and bringing customers back to New York’s
bars.”

“After ayear, we know that the smoking ban is costing jobs and livelihoods,” said Senator Meier.
“Thisisafair legidative remedy that will clear the air and save businesses and jobs. We need to help
these small business owners beforeit’stoo late.”

In addition to the announcement of the economic study, bar owners and employees from across New
Y ork gathered in Albany today to urge legislators to support the Destito-Meier amendment.

“Empty barstools. Silent cash registers. Layoffs. Barsclosing. That’s our reality,” said Brian Nolan,
Executive Director of the United Restaurant and Tavern Owners (URTO). “We're here today with
threelettersfor Albany *SOS'.”

“When bars do less business, they order less product, and that means less money in the checking
accounts of union members and their families,” said Vincent Fyfe, President of United Commercial
Food Workers Local 2-D. “Day by day, the smoking ban is undercutting our industry. It’stime for a
more reasonable law.”
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